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(ISC)2 Global Membership

131,676 Members

170 Countries

North America

90,915

EMEA

22,786
APAC

16,519
Latin America

1,455

(ISC)² membership as of December 31, 2017

3

2017 ANNUAL REPORT

3

About (ISC)²
(ISC)² is an international nonprofit membership association focused on inspiring a safe and
secure cyber world. Best known for the acclaimed Certified Information Systems Security
Professional (CISSP®) certification, (ISC)2 offers a portfolio of credentials that are part of a holistic,
programmatic approach to security. Our membership, over 130,000 strong, is made up of
certified cyber, information, software and infrastructure security professionals who are making a
difference and helping to advance the industry. Our vision is supported by our commitment to
educate and reach the general public through our charitable foundation – the Center for Cyber
Safety and EducationTM.

Governance
Elected by (ISC)² members, the (ISC)² Board of Directors is comprised of cybersecurity
professionals from around the world representing academia, private organizations and
government agencies. Volunteers and (ISC)²-certified, the Board provides governance and
oversight for the organization, grants certifications to qualifying candidates and enforces
adherence to the (ISC)² Code of Ethics.

2017 (ISC)² Board of Directors
Wim Remes, CISSP (Belgium) – Chair
Jennifer Minella, CISSP (U.S.) – Vice Chair
Dr. Kevin Charest, CISSP (U.S.) – Secretary
Allison Miller, CISSP (U.S.) – Treasurer
Flemming Faber, CISSP (Denmark)
Arthur Friedman, CISSP (U.S.)
Steven Hernandez, CISSP, CAP, SSCP, CSSLP (U.S.)
Sai Honig, CISSP, CCSP (New Zealand)
Dr. Meng-Chow Kang, CISSP (Singapore)
David Kennedy, CISSP (U.S.)
Greg J. Thompson, CISSP (Canada)
Zachary Tudor, CISSP (U.S.)
Prof. Hiroshi Yasuda, Dr. E., CISSP (Japan)
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GROW
Grow with Us
My Fellow (ISC)² Members,

2017 was an outstanding year for (ISC)². We welcomed nearly 14,000 new certified professionals to our
association and surpassed 131,000 certified members globally across 170 countries. More than 10,000
cybersecurity professionals earned their CISSP, and we saw strong growth across much of our portfolio,
including CCSP certifications growing by 131%. Growing our membership is important because certified
professionals are vital to addressing the world’s cybersecurity talent gap and ultimately accomplishing our
vision of inspiring a safe and secure cyber world.
Equally important, however, is our commitment to you and your professional growth. We accomplish nothing
if it is not through our members and all that you do every day to make the world a safer place. As CEO, the
question I ask myself is “Are we doing all we can to ensure you grow with us?”
While we accomplished a lot in 2017 – including adding new member services and benefits – I have tasked
the entire (ISC)² team around the world with redoubling our efforts to ensure we deliver on our member value
promise to you. That commitment starts with Enrich. Enable. Excel., an exciting guiding theme for everything
we are doing for members in 2018.

WITH

How does it work?

Enrich.
Enrich your career and profession by continually sharpening your skills, honing your craft and enhancing your
expertise. (ISC)² CPE opportunities enable you to continue enriching your career by educating you on the
broad array of concepts you need to build your expertise and help your organization better protect its data. In
2018, delivering enriching education through our CPE program, events and everywhere else is a top priority.

Enable.
Enriching CPEs and events will immerse you in relevant domains, timely issues, technical challenges and soft
skills development crucial for your career growth. These tactical, focused learning opportunities will enable you
to become a more well-rounded and effective practitioner.
Excel.
By taking full advantage of our enriching CPE opportunities, and enabling yourself to focus on what’s most
important for you and your organization, you will excel. You will achieve your personal and professional goals.
And when you excel as an individual, the organization you support becomes better at securing its data, fulfilling
its vision and accomplishing its mission.
Everything we do at (ISC)² is focused on helping you strengthen your career. Enrich. Enable. Excel. is guiding
all we’re doing to help deliver the value we owe you.
Thank you for being an (ISC)² member. I hope you are as proud as I am of all our 2017 achievements chronicled
in this report alongside our annual financial results. As you’ll see, (ISC)² remains financially strong, enabling us
to continue to invest in growing our membership and doing all we can to help you grow with us.

Sincerely,

David Shearer, CISSP
CEO, (ISC)²

US
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Accomplishments
Membership Milestone
Midway through 2017, (ISC)² membership
surged past 125,000 certified cybersecurity
professionals worldwide. By the end of
2017, our membership passed 131,000.

CISSP Goes CAT

To help bring more cybersecurity professionals
into the field, we implemented Computerized
Adaptive Testing (CAT) for CISSP exams
(English version). The exam content outline
and passing standard remain the same, but the
adoption of CAT creates greater precision in
evaluating competency and cuts the maximum
administration time in half.

Brand New ISC2.org
We launched a new, responsive website with
a refreshed look and feel to represent our
association. The new www.isc2.org is only the
start. There are many exciting developments
underway for members in 2018!

2,000+ (ISC)² Security
Congress Attendees
Our first independent (ISC)² Security Congress
was a resounding success with record attendance,
and three days of enriching content, bestpractice sharing and a wide array of professional
development opportunities.
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Accomplishments
Honoring the Best in EMEA
We received more than 200 nominations
to recognize outstanding cybersecurity
professionals for our first-ever Information
Security Leadership Awards in EMEA.

Record Voter Turnout
Member engagement has never been
higher, with a record number of (ISC)²
members participating in our 2017 Board of
Directors election to help shape the future
of our association.

Educating the Next Wave of
Security Professionals
Our new education platform offers an easier,
more intuitive experience for all members
and candidates preparing for an exam. This
powerful new tool also will host enriching
new professional development courses for
members. Learn more at learn.isc2.org

New Courseware
Working closely with member subject
matter experts, we’ve refreshed much of our
education materials, providing outstanding
exam preparation materials directly from the
creators of each (ISC)² certification Common
Body of Knowledge (CBK®).
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Accomplishments
New Online (ISC)² Community
Nearly 16,000 of your peers joined our new (ISC)²
Community in its first three months. Lend your
insight and join conversations ranging from career
advice to in-depth discussions on cybersecurity
legislation and emerging threats at
community.isc2.org.

302,000 Exclusive Discounts
Save big in your personal and professional life with
(ISC)² Member Perks. The program provides members
with discounts on restaurants, car rentals, hotels,
movie tickets and more just for being a member!
Member Perks programs have rolled out in North
America, APAC and EMEA.

Keeping Kids Safe Online
The Center for Cyber Safety and Education continues
to expand its Safe and Secure Online program with
the addition of the Cyberbullying educator kits. Learn
how you can get involved and make a difference at
www.SafeAndSecureOnline.org.

8 New Chapters
(ISC)² Chapters are growing again, with eight
new additions in 2017. Get involved, make a
difference and connect with your local chapter at
www.isc2.org/Chapters.
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ADVOCACY

Advocacy
Cybersecurity Champions
We introduced a new role to our senior management team, Director of
Cybersecurity Advocacy, that is responsible for advancing the cybersecurity
profession around the world. Our cybersecurity advocates are educating policy
makers about key security issues, promoting the necessity of a competent
cybersecurity workforce and building awareness about cybersecurity as a
rewarding career opportunity. This team of experienced advocates represent our
membership every day as we collectively work toward achieving our vision of
inspiring a safe and secure cyber world.

12

Enhancing Member Value

Influencing the Conversation

The cybersecurity advocates represent
the voice of our members to association
management and the Board of the
Directors. They provide input and guidance
for (ISC)² professional development and
education initiatives, help drive the creation
of tools and services to maximize the
value we provide members, collaborate
with regional advisory councils and are
constantly building awareness for our
members and the value they bring to
organizations.

Our international cybersecurity advocacy
program works closely with corporations,
government agencies and academic
institutions to encourage public/private
collaboration on security issues and to
advance the cybersecurity profession.

2017 ANNUAL REPORT

Learn more at
www.isc2.org/cybersecurity-advocates.
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Revealing New Opportunities
The cybersecurity profession faces many challenges, but even more opportunities. (ISC)²
research enables us to better understanding the barriers facing the cybersecurity workforce.
(ISC)² and the Center for Cyber Safety and Education – with the support of Booz Allen
Hamilton, PwC, Alta Associates, the Executive Women’s Forum, IBM Security and VeraCode –
published the following research in 2017:

Benchmarking Workforce Capacity
Explore the biggest trends and issues facing the
cybersecurity workforce.

2017 Global Information Security Workforce Study
Benchmarking Workforce Capacity and Response to Cyber Risk

Women In Cybersecurity
A unique look into the vital role women play
in cybersecurity today and in the future.

Millennials In Security
What makes them tick? How to attract and retain the
largest, most diverse group of employees.

To learn more, explore regional reports and view our infographics,
visit www.IamCyberSafe.org/GISWS
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GIVING BACK
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Giving Back
Center for Cyber Safety and Education
Since 2011, (ISC)² members have given back to the community
through a separate 501(c)(3) charitable trust now called the Center
for Cyber Safety and Education (formerly the (ISC)² Foundation).
2017 was a record-setting year for the Center for Cyber Safety
and Education. The Center expanded its partnership with
legendary cartoonist Jim Davis and his famous cat, Garfield,
by adding two more cyber safety lessons for younger children.
Safe Posting and Cyberbullying were added to the Garfield’s
Cyber Safety Adventures educational series with cartoons, comic
books, posters, trading cards, stickers and other materials to
help educators and parents teach children to protect themselves
online.
A new online and interactive digital version of all three Garfield
lessons was launched in Q3, making it easier for families to learn
how to be safe and secure from their homes. The Garfield lessons
are now being used in 14 countries!

$1 MILLION

$1 Million in Scholarships and Counting!

The Center has awarded over US$1 million in financial aid to women,
veterans, graduate and undergraduate students around the world. With the
support of (ISC)², Raytheon Company and Engility Holdings, over US$197,000
was awarded in 2017 to support students and their educational goals. More
than 1,000 students applied for these scholarships in 2017, which was double
the amount in 2016.
Learn how you can give back and support the Center at
www.IamCyberSafe.org.
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13577 Feather Sound Drive, Suite 400  Clearwater, Florida 33762
Main: 727.572.1400  Fax: 727.571.1933  www.mhm-pc.com

Independent Auditor’s Report
The Board of Directors
International Information System Security Certification Consortium, Inc.
and Subsidiaries:
We have audited the accompanying consolidated financial statements of International Information System
Security Certification Consortium, Inc. and Subsidiaries (the “Organization”), which comprise the
consolidated statements of financial position as of December 31, 2017 and 2016, and the related
consolidated statements of activities, functional expenses and cash flows for the years then ended, and the
related notes to the consolidated financial statements.
Management’s Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Member of Kreston International – a global network of independent accounting firms
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Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of International Information System Security Certification Consortium,
Inc. and Subsidiaries as of December 31, 2017 and 2016, and the changes in their net assets and their cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

March 9, 2018
Clearwater, Florida
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statements of Financial Position
December 31, 2017 and 2016

2017

Assets
Current assets:
Cash and cash equivalents
Event receivables, less allowance for doubtful accounts
of $87,000 and $93,000 in 2017 and 2016, respectively
Certification receivables, less allowance for doubtful accounts
of $713,000 in 2017 and 2016, respectively
Other accounts receivable
Prepaid expenses

$

23,818,564

23,364,778

1,514,646

949,030

4,556,714
392,655
1,915,260

4,250,444
601,360
1,451,930

32,197,839

30,617,542

1,670,981

1,498,616

28,173,016

19,334,758

2,023,467
663,032

1,520,722
558,216

$

64,728,335

53,529,854

$

3,852,962
9,534,064
325,818

3,218,863
7,620,113
268,903

13,712,844

11,107,879

13,287
943,865

11,079
529,717

14,669,996

11,648,675

27,991,183
22,000,000

19,857,028
22,000,000

49,991,183

41,857,028

67,156

24,151

50,058,339

41,881,179

64,728,335

53,529,854

Total current assets
Property and equipment, net
Other assets:
Investments
Examination question pool, net of amortization
of $3,211,241 and $2,242,787 in 2017 and 2016, respectively
Other
Total assets

2016

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Deferred revenue
Foreign tax accrual
Total current liabilities
Accrued scholarships - long term
Deferred compensation
Total liabilities
Unrestricted net assets:
Undesignated
Board designated operating reserves
Total unrestricted net assets
Temporarily restricted net assets
Total net assets
Total liabilities and net assets

$

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statements of Activities
For the Years Ended December 31, 2017 and 2016

2017
Unrestricted activities:
Operating support and revenue:
Educational services
Professional examinations
Certification renewal fees
In-kind contributions
Contributions
Investment return
Other revenue
Foreign currency exchange gain (loss)

$

2016

20,446,982
20,686,962
10,877,906
148,950
173,357
3,425,590
671,411
(68,341)

18,961,523
16,561,417
9,889,452
120,100
313,790
1,358,063
764,448
15,109

56,362,817

47,983,902

32,774,556

26,645,292

15,365,024
89,082

11,713,481
93,996

48,228,662

38,452,769

8,134,155

9,531,133

43,005

18,903

43,005

18,903

Change in net assets

8,177,160

9,550,036

Net assets at beginning of year

41,881,179

32,331,143

50,058,339

41,881,179

Total unrestricted support and revenue
Operating expenses:
Program services
Supporting services:
Administrative
Fundraising
Total expenses
Change in unrestricted net assets
Temporarily restricted activities:
Contributions
Change in temporarily restricted net assets

Net assets at end of year

$

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2017

Supporting Services
Program
Services

Employee salaries and wages
Employee benefits and taxes

$

Administrative

Fundraising

Total

6,664,265
1,233,566

4,862,409
1,204,886

34,052
7,916

11,560,726
2,446,368

Total personnel costs

7,897,831

6,067,295

41,968

14,007,094

Educational services
Professional examinations
Marketing and communications
Bad debt expense
Bank fees
Computer licenses and support
Contract labor
Impairment of intangibles
Membership development
Other
Professional fees
Rent
Scholarships
Supplies
Telephone and internet
Training
Travel

8,795,737
6,264,116
2,201,681
657,197
1,090,882
5,802
21,175
313,634
284,221
309,916
1,776,905
658,929
165,883
115,462
65,295
28,112
853,107

83,415
50,281
3,138,363
6,995
333,311
3,079,184
963,252
237,470
41,877
88,230
683,382

23,594
715
14,198
5,730
456
2,421

8,795,737
6,264,116
2,225,275
740,612
1,141,163
3,144,165
28,170
313,634
284,221
643,942
4,870,287
1,627,911
165,883
353,388
107,172
116,342
1,538,910

31,505,885

14,773,055

89,082

46,368,022

1,161,945
83,594
23,132

591,969
-

-

1,161,945
675,563
23,132

32,774,556

15,365,024

89,082

48,228,662

Total operating expenses before
depreciation, amortization
and taxes
Amortization
Depreciation
Value added taxes
Total operating expenses

$

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2016

Supporting Services
Program
Services

Employee salaries and wages
Employee benefits and taxes

$

Administrative

Fundraising

Total

5,618,620
1,112,445

4,316,291
1,171,711

23,716
4,907

9,958,627
2,289,063

Total personnel costs

6,731,065

5,488,002

28,623

12,247,690

Educational services
Professional examinations
Marketing and communications
Bad debt expense (recovery)
Bank fees
Computer licenses and support
Contract labor
Impairment of intangibles
Membership development
Other
Professional fees
Rent
Scholarships
Supplies
Telephone and internet
Training
Travel

7,174,308
4,947,813
1,553,281
464,101
963,396
12,772
24,631
137,779
289,179
107,244
1,327,247
667,819
128,833
80,192
107,408
72,842
573,500

224,566
2,185
(21,982)
57,086
1,763,918
277,089
1,599,614
798,647
161,139
72,551
119,441
709,073

3,362
2,057
37,020
20,850
2,084

7,398,874
4,947,813
1,558,828
442,119
1,020,482
1,776,690
24,631
137,779
289,179
386,390
2,963,881
1,466,466
128,833
262,181
179,959
192,283
1,284,657

25,363,410

11,251,329

93,996

36,708,735

1,154,643
90,883
36,356

462,152
-

-

1,154,643
553,035
36,356

26,645,292

11,713,481

93,996

38,452,769

Total operating expenses before
depreciation, amortization
and taxes
Amortization
Depreciation
Value added taxes
Total operating expenses

$

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2017 and 2016

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation and amortization
Provision for bad debts
Impairment of intangibles
Loss on disposal of assets
Realized and unrealized gain on investments
Decrease (increase) in operating assets:
Events, certifications, and other accounts receivable
Prepaid expenses
Other assets
Increase (decrease) in operating liabilities:
Accounts payable and accrued liabilities
Deferred revenue
Foreign tax accrual
Accrued scholarships
Deferred compensation

$

Net cash provided by operating activities
Cash flows from investing activities:
Purchases of property and equipment
Question pool development costs
Purchase of investments
Proceeds from sale of investments
Net cash used in investing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the year

$

2017

2016

8,177,160

9,550,036

1,837,508
740,612
313,634
449
(2,930,944)

1,707,678
442,119
137,779
55,108
(975,433)

(1,403,793)
(463,330)
(104,816)

(371,146)
(906,596)
35,224

634,099
1,913,951
56,915
2,208
414,148

612,089
1,092,339
(57,489)
(19,645)
281,186

9,187,801

11,583,249

(848,377)
(1,978,324)
(11,433,769)
5,526,455

(918,429)
(863,523)
(7,669,956)
7,040,265

(8,734,015)

(2,411,643)

453,786

9,171,606

23,364,778

14,193,172

23,818,564

23,364,778

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2017 and 2016

(1)

Organization
International Information System Security Certification Consortium, Inc. and Subsidiaries (the
“Consortium”) is a nonprofit organization organized in the state of Massachusetts. The Consortium
establishes international standards of excellence within the field of information systems security and
provides certification to individuals in the profession. It also provides educational services to various
entities and its certification holders around the world. Its corporate headquarters are located in
Clearwater, Florida.
The accompanying consolidated financial statements include the accounts of International
Information System Security Certification Consortium, Inc. (ISC)² and its wholly-owned
subsidiaries: International Information Systems Security Certification Consortium Limited, Hong
Kong (Hong Kong Company) and International Information Systems Security Certification
Consortium Limited, United Kingdom (UK Company), as well as the Center for Cyber Safety and
Education (the “Center”), which is a segregated fund within the Consortium. All intercompany
transactions have been eliminated. The Hong Kong Company and the UK Company were organized
to enable business transactions in Hong Kong and the United Kingdom, respectively. The Center was
established as a segregated fund within the Consortium for exclusively charitable purposes.

(2)

Summary of Significant Accounting Policies
(a)

Cash and Cash Equivalents
The Company considers all short-term investments with original maturities of three months or
less to be cash equivalents.

(b)

Event and Certification Receivables
Event and certification receivables are recorded at realizable value net of an allowance for
doubtful accounts. The allowance is estimated from historical performance and projection of
trends. Accounts that are more than 120 days past due are put on credit hold. Event and
certification receivables are written off when deemed uncollectible. Event and certification
receivables may be charged a fee for interest if the account remains in a delinquent status.
Interest income is recorded upon billing.

(c)

Prepaid Expenses
Prepaid expenses consist primarily of insurance premiums, software license agreements, and
software maintenance. These items are expensed pro rata over the contract period in which the
Consortium receives the benefits.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(d)

Property and Equipment
Property and equipment with an estimated life greater than one year are recorded at cost and
depreciated using the straight-line method of depreciation over the estimated useful lives of the
underlying assets.

(e)

Assets Limited as to Use
As of December 31, 2017, investments include assets limited as to use representing assets held
by trustees to fund the Consortium’s 457(f) benefit plan as more fully described in Note 10.

(f)

Investments
Investments consisting primarily of mutual funds and money funds are measured at fair value
based on quoted market prices. Investments also include corporate and government bonds
which are measured at fair value based on quoted market prices in inactive markets. Gains and
losses on fair value adjustments are recognized on the specific identification basis, net of
investment expenses.
The Consortium’s deferred compensation plan investments are measured at fair value on a
recurring basis and consist of primarily of mutual funds, corporate and government bonds, and
money funds.

(g)

Examination Question Pool
The examination question pool consists of costs for developing exam questions that are the
basis for certifications exams. Questions are used on a statistically determined rotating basis
and are updated periodically to provide tests that are statistically unique.
The question pool is being amortized on a straight-line basis over estimated lives of three years.

(h)

Impairment or Disposal of Long-Lived Assets
The Consortium reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying about of an asset may not be recoverable. The
Consortium assesses the recoverability of the cost of the asset based on a review of projected
undiscounted cash flows. In the event an impairment loss is identified, it is recognized based
on the amount by which the carrying value exceeds the estimated fair value of the long-lived
asset. The Consortium recorded a loss from impairment of intangibles of $313,634 and
$137,779 during the years ended December 31, 2017 and 2016, respectively.
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INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(i)

Classification of Net Assets
All net assets, revenues, expenses, gains and losses of the Consortium, including the Center,
are classified as unrestricted if donor-imposed restrictions have been met during the same year.
Net assets and revenues which are temporarily restricted by the donor for which the restriction
has not been met in the same year are classified as temporarily restricted. The Consortium had
temporarily restricted net assets of $67,156 at December 31, 2017 and $24,151 at December 31,
2016 that were donor-restricted for specific programs of the Center. Board designated amounts
represent amounts set aside by the board for future capital investments and long-term
investments.

(j)

Revenue Recognition
The Consortium utilizes the accrual basis of accounting. Accordingly, educational services and
professional exams revenue is recognized when services are performed, while certification
revenue is recognized over the life of the certification.
Revenue of kits consisting of educational and training materials is recognized upon delivery of
the kits.

(k)

Deferred Revenue
Education service fees received in advance are deferred and recognized over the course of the
training program. Professional examination fees received from certification applicants are
deferred for revenue recognition purposes until the examination has been completed by the
applicants. Certification renewal fees covering future periods, for which payment has been
received, are deferred and recognized as revenue over the period of certification.

(l)

Contributions
All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Contributions that are restricted by the donor are reported as increases
in unrestricted net assets if the restrictions expire or are otherwise satisfied in the fiscal year in
which the contributions are recognized.

(m) In-Kind Contributions: Donated Services
Contributions of services are recognized if the services received (a) create or enhance an asset
or (b) require specialized skills, are provided by individuals possessing those skills, and
typically need to be purchased if not provided by donation. The value of services is based on
estimated fair value.
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Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(n)

Advertising
The Consortium uses external advertising resources. External advertising consists of
promotions, publications, and internet advertising. The Consortium expenses advertising costs
when incurred. Advertising costs incurred during 2017 and 2016 were $1,590,443 and
$847,200, respectively, and are included in marketing and communications expense.

(o)

Income Taxes
The Consortium, excluding the Center, is generally exempt from U.S. income taxes under
Section 501(c)(6) of the Internal Revenue Code. The Center is generally exempt from U.S.
income taxes under Section 501(c)(3) of the Internal Revenue Code. Information returns
(Forms 990) are filed with the Internal Revenue Service (IRS). The Consortium has evaluated
its tax positions taken for all open tax years and does not believe it has any uncertain income
tax positions as defined by accounting principles generally accepted in the United States of
America for income taxes. The 2014, 2015 and 2016 tax years are open and subject to
examination by the IRS. The Consortium is not currently under audit nor has the Consortium
been contacted by the IRS.
Some foreign operations of the Consortium are subject to foreign income taxes. Foreign taxes
are expensed when incurred. There was no income tax expense related to foreign operations
for the year ended December 31, 2017 as the Consortium has operating losses in foreign taxing
jurisdictions and net operating loss carryforwards of approximately $2,207,000. The
Consortium operates in countries where foreign taxes are not paid, so there may be additional
foreign tax jurisdictions that may assess income taxes to the Consortium.

(p)

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.
The most significant estimates include those used in determining the carrying value of the
allowance for doubtful accounts, amortization life of examination question pool assets, in-kind
revenues, and the foreign tax accrual. Although some variability is inherent in these estimates,
management believes that the amounts presented are adequate.
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(2)

Summary of Significant Accounting Policies - Continued
(q)

Reclassifications
Certain amounts in the 2016 consolidated financial statements have been reclassified for
comparative purposes to conform to the 2017 presentation. These reclassifications had no effect
on net assets or changes in net assets.

(r)

Subsequent Events
The Consortium has evaluated subsequent events through March 9, 2018, the date the
consolidated financial statements were available to be issued.

(3)

Center Activity
The Center was established as a separate fund within the Consortium during 2011. In 2017 and 2016,
the Center recorded contributions of $600,000 and $575,000 from (ISC)², respectively, which were
eliminated upon consolidation. The Center also recorded $216,362 and $332,693 of contributions
from outside sources in 2017 and 2016, respectively. In addition, the Center recorded expenses as
follows for the years ended December 31:
2017
Program services:
Scholarship programs
Safe and secure program
Research programs
Fundraising expenses
Administrative expenses

2016

$

209,090
399,312
151,011
89,082
211,406

154,793
327,025
181,471
93,996
144,142

$

1,059,901

901,427

12
28

2017 ANNUAL REPORT

28

INTERNATIONAL INFORMATION SYSTEM SECURITY CERTIFICATION
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(4)

Property and Equipment
Property and equipment and estimated useful lives consist of the following at December 31:

Computer equipment and software
Office equipment
Website
Furniture and fixtures
Vehicles
Leasehold improvements

$

Less accumulated depreciation
Construction in process
$

Estimated
Useful Lives

2017

2016

1,769,999
229,705
604,527
407,164
46,100
494,160

1,655,428
153,747
12,600
569,914
46,100
498,937

3,551,655

2,936,726

(2,073,845)

(1,694,560)

193,171

256,450

1,670,981

1,498,616

3-5 years
3 years
3 years
7-10 years
5 years
7 years

Depreciation expense for the years ended December 31, 2017 and 2016 was $675,563 and $553,035,
respectively.
(5)

Investment Return
Investment return consists of the following for the year ended December 31:
2017
Interest and dividends
Realized gains
Unrealized gains
Investment fees
Total

2016

$

618,082
270,823
2,660,121
(123,436)

481,153
420
975,013
(98,523)

$

3,425,590

1,358,063
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(6)

Fair Value Measurements
The Consortium records fair value measurements according to accounting principles generally
accepted in the United States of America, which define fair value and specify a hierarchy of valuation
techniques. The disclosure of fair value estimates in the hierarchy is based on whether the significant
inputs into the valuation are observable. In determining the level of hierarchy in which the estimate
is disclosed, the highest priority is given to unadjusted quoted prices in active markets and the lowest
priority to unobservable inputs that reflect the Consortium’s significant market assumptions. The
Consortium measures investments at fair value on a recurring basis.
The following is a brief description of the types of valuation information (inputs) that qualify a
financial asset for each level:
Level 1:

Unadjusted quoted market prices for identical assets or liabilities in active markets which
are accessible by the Consortium;

Level 2:

Observable prices in active markets for similar assets or liabilities, prices for identical or
similar assets or liabilities in markets that are not active, market inputs that are not directly
observable but are derived from or corroborated by observable market data;

Level 3:

Unobservable inputs based on the Consortium’s own judgment as to assumptions a market
participant would use, including inputs derived from extrapolation and interpolation that
are not corroborated by observable market data.

Financial assets classified as Level 1 in the fair value hierarchy include mutual funds and money
funds in 2017 and 2016. These investments are traded on a daily basis in active markets and the
Consortium estimates the fair value of these securities using unadjusted quoted market prices.
Corporate and government bonds are recorded as Level 2 in the hierarchy. The valuation of these
bonds is based on quoted market prices in inactive markets.
A review of fair value hierarchy classification is conducted on an annual basis. Changes in the
observability of valuation inputs may result in a reclassification of levels for certain securities within
the fair value hierarchy.
The Consortium evaluates the various types of financial assets to determine the appropriate fair value
hierarchy classification based upon trading activity and the observability of market inputs. The
Consortium employs control processes to validate the reasonableness of the fair value estimates of
its assets and liabilities, including those estimates based on prices and quotes obtained from
independent third party sources.
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(6)

Fair Value Measurements - Continued
The following table sets forth by level, within the fair value hierarchy, the Consortium’s assets at fair
value as of December 31, 2017 and 2016:
Fair Value Measurements at December 31, 2017 Using
Assets
Measured at
Fair Value at
December 31,
2017

Description

Mutual funds:
Mid Cap
Small Cap
Large Cap
Stock Index
Global Listed Infrastructure
US Equity
Emerging Markets
International
Equities - ETF
Real estate
Balanced Portfolio
Corporate bonds
Government bonds
Money funds

Observable
Inputs
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Inputs
(Level 3)

$

885,416
570,876
304,832
3,184,243
514,274
3,200,138
2,580,798
5,431,798
1,681,112
556,594
223,821
4,996,758
3,666,659
375,697

885,416
570,876
304,832
3,184,243
514,274
3,200,138
2,580,798
5,431,798
1,681,112
556,594
223,821
375,697

4,996,758
3,666,659
-

-

$

28,173,016

19,509,599

8,663,417

-

Fair Value Measurements at December 31, 2016 Using
Assets
Measured at
Fair Value at
December 31,
2016

Description

Mutual funds:
Mid Cap
Small Cap
Large Cap
Stock Index
Global Listed Infrastructure
US Equity
Emerging Markets
International
Equities - ETF
Real estate
Balanced Portfolio
Corporate bonds
Government bonds
Money funds

Observable
Inputs
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Inputs
(Level 3)

$

569,501
564,666
151,027
2,512,239
562,212
2,512,221
1,270,343
2,865,960
1,301,594
579,319
131,717
3,491,666
2,401,661
420,632

569,501
564,666
151,027
2,512,239
562,212
2,512,221
1,270,343
2,865,960
1,301,594
579,319
131,717
420,632

3,491,666
2,401,661
-

-

$

19,334,758

13,441,431

5,893,327

-
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(7)

Concentrations
(a)

Credit Risk
The Consortium maintains cash balances at various banking institutions. The accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. Cash balances
in banks in excess of FDIC insured limits were approximately $23.6 million at December 31,
2017 and $23.2 million at December 31, 2016. These funds could be subject to loss if the
financial institutions were to fail. Management believes the financial institutions are financially
stable and that the funds are secure.
The functional currency of the majority of the Consortium’s operations is the U.S. dollar;
however, there are a number of transactions for which the Consortium is paid in foreign
currency (British pounds or Euro).
The Consortium has included the following in cash and event receivables at December 31:
2017
Foreign
Currency

Exchange
Rate

Cash:
Funds in British pounds
Funds in Euro

£
€

236,575
491,167

1.34949
1.19786

Event receivables:
Funds in British pounds
Funds in Euro

£
€

130,490
153,762

1.34949
1.19786

U.S. Dollars

$

319,255
588,349
176,095
184,185

$

1,267,884

2016
Foreign
Currency

Exchange
Rate

Cash:
Funds in British pounds
Funds in Euro

£
€

446,371
764,655

1.23046
1.0537

Event receivables:
Funds in British pounds
Funds in Euro

£
€

88,068
157,715

1.23046
1.0537

U.S. Dollars

$

549,242
805,717
108,364
166,184

$

1,629,507
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(7)

Concentrations - Continued
(a)

Credit Risk - Continued
Cash and receivables have been adjusted to reflect the current exchange rate of the U.S. dollar
at December 31, 2017 and 2016. A risk of change in foreign currency rates will remain until
the cash is converted to U.S. dollars or receivables are settled. This risk is not considered
material to the Consortium’s overall consolidated financial statements. Gains and losses that
result from remeasurement are included in income. The effects from foreign currency
translation were losses of $68,341 and gains of $15,109 during 2017 and 2016, respectively.
Event receivables at December 31, 2017 include approximately $495,000 of receivables due
from two significant customers.
Event receivables at December 31, 2016 included approximately $331,000 of receivables due
from one significant customer.

(b)

Vendors
During 2017 and 2016, the Consortium utilized one vendor for a significant portion of
operations related to test delivery. During the years ended December 31, 2017 and 2016, the
consortium paid this vendor approximately $5.5 million and $4.3 million respectively.
Approximately $600,000 and $383,000 was payable to this vendor as of December 31, 2017
and 2016, respectively.

(8)

Valued-Added Taxes
The Consortium has recorded a liability for value-added tax for services sold in foreign countries.
The bulk of services are sold through independent training partners, which insulate the Consortium
from value-added tax exposure. However, there is a portion of services provided that are not provided
through independent training partners and an accrual has been recorded as an estimate of tax exposure
in these foreign countries. There may be additional foreign tax jurisdictions that may assess taxes to
the Consortium.
In areas where the Consortium collects and remits tax, revenues are recorded net of tax.
Value-added taxes for the years ended December 31, 2017 and 2016 consist of the following:
2017
United Kingdom value-added tax
Other foreign value-added tax

2016

$

23,132
-

33,182
3,174

$

23,132

36,356
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(8)

Valued-Added Taxes - Continued
The tax accrual for value added taxes at December 31 is as follows:
2017
United Kingdom value-added tax
Other unidentified foreign taxes

2016

$

65,818
260,000

78,903
190,000

$

325,818

268,903

As the Consortium continues to expand and to administer examinations and provide training in
foreign countries, there will be tax exposure to the Consortium. Management is in a continual process
of evaluating that exposure and has set aside a reserve of approximately $260,000 for unidentified
tax liability at December 31, 2017. While the Consortium believes that this reserve is sufficient to
cover unidentified tax liabilities as of December 31, 2017, there is the potential for additional
unrecognized tax consequences.
(9)

401(k) Retirement Plan
The Consortium sponsors a 401(k) retirement plan covering substantially all employees meeting
certain service requirements. The Consortium makes discretionary safe harbor contributions which
vest immediately. Contributions to the plan were $321,204 and $221,581 for the years ended
December 31, 2017 and 2016, respectively.

(10) 457 Non-Qualified Deferred Compensation Plans
Effective November 15, 2015, the Consortium adopted a non-qualified Deferred Compensation
Benefit Plan, as described in Section 457(b) and 457(f) of the Internal Revenue Code, for four key
management employees designated by the Board of Directors and CEO. The 457 (b) plan operates
on a calendar-year basis, whereby the participants are eligible to make contributions to the accounts
up to a maximum amount mandated by the Internal Revenue Code. The funds set aside for the 457(b)
plan remain assets of the Consortium, and are available to satisfy the claims of all general creditors
of the Consortium until such time as the participant withdraws the funds in accordance with plan
provisions.
For the 457(f) plan, an annual discretionary contribution is made on the participants’ behalf under
Code Section 457(f). The amount is maintained on the Consortium’s books in a designated account
and will remain the sole property of the Consortium and is available to satisfy the claims of all general
creditors of the Consortium. The participants shall have a fully vested, nonforfeitable interest in their
deferred compensation if the Organization dissolves or if the participant (1) dies, (2) becomes
disabled, or (3) is terminated from employment for reasons other than for cause.
As of December 31, 2017, the assets and corresponding liabilities of the 457(b) and 457(f) plans in
the amount of $88,624 and $855,241, respectively, are recorded in investments and deferred
compensation in the consolidated statement of financial position. Discretionary contributions under
the 457(f) plan for the year ended December 31, 2017 were $263,667.
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(10) 457 Non-Qualified Deferred Compensation Plans - Continued
As of December 31, 2016, the assets and corresponding liabilities of the 457(b) and 457(f) plans in
the amount of $40,323 and $489,394, respectively, are recorded in investments and deferred
compensation in the consolidated statement of financial position. Discretionary contributions under
the 457(f) plan for the year ended December 31, 2016 were $245,275.
(11) Operating Leases
The Consortium has several leases for office space with expiration dates through August 2023. Rent
expense for these leases totaled $1,521,197 and $1,422,012 in 2017 and 2016, respectively.
Future minimum lease obligations are as follows:
Year Ending December 31,
2018
2019
2020
2021
2022
Thereafter

$

1,518,418
1,441,200
1,353,389
967,088
996,181
539,991

$

6,816,267

The Consortium also has lease agreements for various office equipment and office space that are on
month-to-month terms.
Total operating lease expense for the years ended December 31, 2017 and 2016, excluding amounts
for office space, totaled $106,714 and $44,454, respectively.
(12) Future Amortization of Intangible Assets
Intangible assets at December 31, 2017 consist of examination question pool costs. The estimated
future amortization expense for these intangible assets is as follows:
Year Ending December 31,
2018
2019
2020

$

1,010,477
695,484
317,506

$

2,023,467

(13) Legal Matters
From time to time the Consortium is involved in legal matters that arise in the ordinary course of
business. Management does not believe that the ultimate resolution of these matters will have a
material impact on the Consortium’s financial position or change in net assets.
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