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Fact Sheet
North America =

84,185

EMEA =

Latin
America =

1,406
Membership by Region
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(ISC)2 had 121,523 members
as of Feb. 21, 2017.

20,709
APAC =

15,223

Governance
The (ISC)² Board of Directors is comprised of information
security professionals from around the world representing
academia, private organizations and government agencies.
All volunteers and (ISC)²-certified, the board provides
governance and oversight for the organization, grants
certifications to qualifying candidates and enforces
adherence to the (ISC)² Code of Ethics.

2016 (ISC)² Board of Directors
Wim Remes, CISSP (Belgium) – Chair

Steven Hernandez, CISSP, CAP, SSCP, CSSLP (U.S.) – Vice Chair
Jennifer Minella, CISSP (U.S.) – Secretary

Flemming Faber, CISSP (Denmark) – Treasurer
Allison Miller, CISSP (U.S.)

Dr. Kevin Charest, CISSP (U.S.)

Dr. Meng-Chow Kang, CISSP (Singapore)
David Kennedy, CISSP (U.S.)

Prof. Hiroshi Yasuda, Dr. E., CISSP (Japan)
Greg Mazzone, CISSP (Australia)

Richard Nealon, CISSP-ISSMP, SSCP (Ireland)

Prof. Howard A. Schmidt, CISSP, CSSLP (U.S.)
Freddy Tan, CISSP (Singapore)

Connect with (ISC)2
Website: www.isc2.org
Facebook: https://www.facebook.com/isc2fb
Twitter: @ISC2
LinkedIn: www.linkedin.com/company/isc2
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Message from the CEO
Whenever we look toward the future, we should first look back
and think about where we came from. Back in 1989, (ISC)² was
established by a handful of passionate volunteers who wanted
to create a set of standards for a newer concept, not yet a fullfledged career field, called information security. In the minds of
these volunteers, having the initial 500 applicants sign up to take
the Certified Information Systems Security Professional (CISSP®)
was considered quite a success. Little did they imagine that 27
years later, not only would those 500 applicants grow to a cadre of
113,000 CISSP credential holders across more than 160 countries,
further, the CISSP would also become recognized as the standard
certification for the information security industry.
While we recognize the achievement of 121,523 certified members and associates and look toward
the future of the CISSP within the industry, we also need to consider that (ISC)² has an entire suite of
credentials that encompass a holistic, programmatic approach to cyber, information, software and
infrastructure security. The CISSP has a 25+ year history and is our most recognized credential; however,
it is not necessarily the most appropriate certification for every security or IT professional. (ISC)² has
a portfolio of credentials appropriate for the entire security team comprised of information security
professionals, software security professionals, IT practitioners, authorization professionals and those
specializing in healthcare, forensics and cloud security. For those just starting in the field, we also offer an
Associate of (ISC)² program.
But certifications are just the beginning of the membership journey with (ISC)². We need to stay the
course on identifying meaningful CPE and ongoing education opportunities for our membership.
We must have a higher standard and more timely delivery of valued-added results for our members.
Whether you passed one of our credential exams a year ago or 10 years ago, we should have ongoing
education that keeps our members current, provides them tools to help them perform their work and
keeps them engaged in lifelong learning.
Management remains committed to maintaining the integrity of our credentialing processes and our
fiduciary responsibility to our members. I believe 2017 will be another exciting year for (ISC)².
On behalf of the (ISC)² Board of Directors and staff, I present the 2016 Annual Report.
Sincerely,

David Shearer
CEO, (ISC)²
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Our History
Formed in 1989, (ISC)² is the largest nonprofit
membership body of certified cyber,
information, software and infrastructure security
professionals worldwide. (ISC)² was established
to address the need for a standardized
information security curriculum. In response
to industry needs, (ISC)² has adapted from
a singular focus to encompass education,
collaboration and allegiance to the security
profession.
(ISC)²’s history includes certifications that
are among the first information technology
credentials to meet the stringent requirements
of ISO/IEC Standard 17024, a global
benchmark for assessing and certifying
personnel. (ISC)² credentials are part of a
holistic, programmatic approach to information
security. There is a portfolio of (ISC)² credentials
appropriate for the IT and security teams

comprised of information security professionals,
software security professionals, IT practitioners,
authorization professionals and those
specializing in healthcare, forensics and cloud
security. With a focus to provide solutions that
will have a positive impact on the security
industry as a whole, (ISC)² has expanded
from a handful of passionate volunteers to a
professional staff and a suite of credentials
with over 120,000 members in more than 160
countries.
As the acknowledged leader for gold standard
credentials and world-class programs, (ISC)²’s
reputation is built on trust, integrity and
professionalism. (ISC)2 advances its vision to
inspire a safe and secure cyber world with
programs and services that transcend industry
standards.

(ISC)² and KPMG Federal Cybersecurity Survey
(ISC)² and KPMG surveyed federal cybersecurity executives on the state of cybersecurity in the federal
government. The results of the survey became part of a report, The 2016 State of Cybersecurity from
the Federal Cyber Executive Perspective – An (ISC)² Report. An alarming 59 percent of respondents
say that their agency currently struggles to understand how cyber attackers could potentially breach
their systems, with 41 percent indicating their agency is not aware of where key assets are located.
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Center for Cyber Safety and Education
(formerly the (ISC)² Foundation)
One of the ways (ISC)² is addressing the workforce gap is through the Center for Cyber Safety and
Education that provided over $140,000 in 2016 for scholarships to support students and their educational
goals. The Center for Cyber Safety and Education also aims to empower students, teachers and the
general public to secure their online life with cybersecurity education and awareness programs. In 2016,
the Center teamed up with Garfield to develop cartoons, comic books, posters, trading cards, stickers
and other materials to help educators and parents teach children how to protect themselves online. Every
three to four months, the Center will release new online and print Garfield materials that tackle different
cyber safety issues. Through Safe and Secure Online, (ISC)² member volunteers have helped over 175,000
children, parents, grandparents and teachers in Canada, Hong Kong, Ireland, Switzerland, U.K. and the
U.S. learn how to protect themselves online and to become responsible digital citizens.
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Collaborations
Throughout the year, (ISC)² continued to
leverage core competencies, drive innovation
and create competitive business advantages.
While not an exhaustive list, here are a few of
our collaborations:
• (ISC)², ASIS International and ISACA
are collaborating to develop a Security
Awareness American National Standard.
This guidance standard will address
the intersections of physical, cyber and
information security management to
help organizations of all sizes maximize
protection of people, property and assets.
• In Singapore, (ISC)² partnered with ST
Electronics to provide an integrated SSCP®
CBK® training curriculum with realistic
hands-on practical elements.
• Worked with PivotPoint Risk Analytics
to announce a business partnership to
raise awareness of the need for cyber risk
analytics. The aim is to help information
security professionals make smarter
business decisions and manage risk via a
new category of solutions called cyber risk
analytics.

• Announced a business partnership with
RiskLens to help members demonstrate
cybersecurity return on investment.
• (ISC)² named CyberVista a new approved
training provider for CISSP education
delivery.
• BT offered its employees professional (ISC)²
certifications through its security academy.
• (ISC)² certification exam vouchers and
training are now available on GSA IT
Schedule 70.
• The Cyber Security Agency of Singapore
and (ISC)² collaborated to address capacity
building of the cybersecurity workforce and
to enhance public cybersecurity awareness
in Singapore.
• (ISC)² participated in the Cyber Vets Virginia
program, a new initiative to provide military
veterans with access to cybersecurity
training and skill development in the state
of Virginia.

Advisory Councils and Chapters
(ISC)²’s Advisory Councils represent a group of senior-level information security professionals in their
respective regions who advise (ISC)² on industry initiatives, views, standards and concerns. (ISC)²
enlists the expertise of five advisory councils:
• Asia-Pacific Advisory Council
• Europe, Middle East and Africa Advisory Council
• Latin America Advisory Council
• North America Advisory Council
• U.S. Government Advisory Council
Many members of the Advisory Councils are also actively involved in the (ISC)² chapters. Since its
start in 2011, the (ISC)² chapter program has grown tremendously. Within five years, 135 official (ISC)²
chapters were established in 45 countries around the world. (ISC)² chapters provide educational,
socially responsible and professional development programs to thousands of members and
professionals in their local communities.
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(ISC)² Events
Delivering on our mission to support and provide members and
constituents with credentials, resources and leadership, (ISC)²
offers training and conferences based on the latest trends and
topics in the industry.
This year, (ISC)² held a member-focused Security Congress in all
four regions:
• APAC: Bangkok, Thailand
• EMEA: Dublin, Ireland
• LATAM: Sao Paulo, Brazil
• North America: Orlando, Florida, U.S.
In addition to Security Congress, the fourth annual
CyberSecureGov was held in Washington, D.C. CyberSecureGov
provides a platform for senior U.S. government and industry
cybersecurity officials to collaborate on how to advance security
programs and help government personnel maximize resources.
Throughout the year, (ISC)² offered one-day and multi-day
Secure Events, which are available to both members and
nonmembers. In 2016, a total of 30 Secure Events were hosted
in major cities worldwide.
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Awards and Recognition
During 2016, (ISC)² was recognized
for the work we do to ensure that
the world is safe and secure.
(ISC)² was honored to be named
a finalist for the Cybersecurity
Excellence Awards in the Security
Education category for the Certified
Information Systems Security
Professional (CISSP). The annual
Cybersecurity Excellence Awards
honor individuals and companies
that demonstrate excellence,
innovation and leadership in
information security.
The CISSP won the SC Awards
Europe for Best Professional Training
or Certification Programme 2016
for the second year in a row. The
SC Magazine Awards honor the
achievements of companies and
information security professionals
striving to safeguard businesses,
their customers and critical data.
It was also a year of recognition for
(ISC)² credentials:
With U.S. and world salaries
combined from Certification
Magazine’s Salary Survey, (ISC)²
certifications held four out of the
top five spots. The Certified Secure
Software Lifecycle Professional
(CSSLP®), Certified Authorization
Professional (CAP®), HealthCare
Information Security and Privacy
Practitioner (HCISPP®), CISSP
and all concentrations – the
Information Systems Security
Architecture Professional (ISSAP®),
the Information Systems Security
Engineering Professional (ISSEP®)
and the Information Systems
Security Managerial Professional
(ISSMP®), all made the list within the
top 35.
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Certified Cloud Security
Professional (CCSP®)
Cloud Computing News said that
our CCSP® should be your number
one target if you’re looking to
develop cloud security skills.
The CCSP topped the “The Next
Big Thing” list in the Certification
Magazine Salary Survey as
the number one certification
respondents planned to earn in
2016.
The CCSP is referenced as the
industry’s new benchmark for
advanced cloud security knowledge
and competence in Sys.Con Media.
A “Top 5 IT Certs to Target in 2016”
list from IT Knowledge Exchange
included our the CCSP.
Network World listed the CCSP as
one of the resources to make cloud
services more secure.
CISSP
A “Top 5 IT Certs to Target in 2016”
list from IT Knowledge Exchange
included our CISSP certification.
A CSO article referred to the CISSP
as one of the industry standards.
Tom’s IT Pro listed the CISSP as one
of the top IT certifications for 2016.
According to a Digital Guardian
survey, over half of Fortune 100
security leaders hold the CISSP,
published in CSO Online.
Of all high-demand areas in IT,
security stands out at the top, and
the CISSP certification is key for
higher level positions, according to
Network World.

The CISSP was mentioned as a
popular cert for IT security workers
in Forbes.
HIT Leaders and News mentioned
CISSP as a security certification that
is a necessary component of a CISO
role in healthcare IT.
A Dark Reading article mentioned
that employers often look for five
letters when hiring information
security staff – CISSP.
Systems Security Certified
Practitioner (SSCP®)
Tom’s IT Pro said that our SSCP
credential should be part of every
IT professional’s learning and
development plans.
Throughout the year, (ISC)²
recognizes the people who ascribe
to the (ISC)² vision of inspiring a
safe and secure cyber world and
who make a difference through their
standards of excellence and tireless
efforts.
President’s Award
The President’s Award recognizes
volunteers who have made
a significant impact and/or
contribution to (ISC)² through
their dedicated volunteer efforts
throughout the past year. Recipients
are chosen at the discretion of
(ISC)²’s CEO.
• James McQuiggan, Product &
Solution Security Officer, Siemens
(U.S.)
• Rainer Rehm, Information Security
Officer, MAN (Germany)
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10th Annual Asia-Pacific
Information Security Leadership
Achievements (AP ISLA™)

• Kosetsu Kayama, CISSP, Cyber
Defense Center Manager, Fujitsu
Limited (Japan)

• Chen-che Hsu, SSCP, CEH, CHFI,
Engineer, Chunghwa Telecom
(Taiwan)

Showcased Honorees and 2016
Community Service Star

• Kyu-ho Lee, CTO, Secuve Co., Ltd
(Korea)

• Information Security Educator
Category Showcased Honoree
and Community Service Star
Awardee: Dr. Heejo Lee, Professor,
Department of Computer Science
and Engineering, Korea University
(Korea)

• Wayne Wei-Wen Liu, CISSP,
CISA, CGEIT, Senior Information
Security Manager, Advanced
Semiconductor Manufacturing Co.,
Ltd. (China)

• Albert Hui, GXPN, GREM, CRISC,
Principal Consultant, Security
Ronin (Hong Kong)

• Managerial Professional for an
Information Security Project
Category Showcased Honoree:
Kumpol Sontanarat, Director of
ICT Department, Securities and
Exchange Commission (Thailand)
• Senior Information Security
Professional Category Showcased
Honoree: Dongkeun Choi,
Director, CISO, CPO, LOTTE Card
Co., Ltd. (Korea)
• Information Security Practitioner
Category Showcased Honoree:
Dr. Ching-Hao Mao, CCSK,
OCPJWCD, SCJP, Section
Manager, Institute for Information
Industry (Taiwan)
Honorees Information Security
Practitioner
• Kai Chi Chang,Section Head of
Network Security Data, National
Center for Cyber Security
Technology & Institute for
Information Industry (Taiwan)
• Joyce Fan, CISSP, CSSLP, ViceChairperson (Membership &
Constitution), Professional
Information Security Association
(Hong Kong)
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• Dr. Mingu Jumaan, Ph.D,
MMNCC, Director, Sabah State
Computer Services Department
(Malaysia)

• Vijay Luiz, CISSP, CISA, Secretary,
(ISC)2 Singapore Chapter
(Singapore)

• Hisashi Kasahara, CISSP, Adviser,
Security Business Promotion, NTT
Electronics Corporation (Japan)

• Dr. Ching-Hao Mao, CCSK,
OCPJWCD, SCJP, Section
Manager, Institute for Information
Industry (Taiwan)

• Dr. Hamed Khiabani, CISSP,
GPEN, GCFA, Security Operations
Manager , Experian (Malaysia)

• Moshiul Islam Mishu, CISSP, CISA,
CFE, Security Engineer, Augmedix
(Bangladesh)
• Phannarith Ou, Director of ICT
Security, Ministry of Posts and
Telecommunications (Cambodia)
• Syed Zafar Saeed, CISSP, CISA,
CISM, IT Security Architect, Avaya
(India)
• Jumpon Suwanphahu, CSSLP,
SSCP, Security+, Consultant, ACIS
Professional Center Co., Ltd.
(Thailand)
• Tony Tsai, LPI Level 1, Encase I/
II, ISO/IEC 17025, Manager of
Digital Forensics Center, Acer
CyberCenter Services, Inc. (Taiwan)
Senior Information Security
Professional
• Dongkeun Choi, Director, CISO,
CPO, LOTTE Card Co., Ltd.
(Korea)
• Shin-ichi Fuchigami, CISSP, SSCP,
CCAI, Vice-President, International
Information Technology Business
College (Japan)

• Koshi Kobayashi, CISSP, ISSJP,
Manager, NEC Management
Partner, Ltd. (Japan)
• Chan Lee, CISO, CJ Corporation
(Korea)
• Otto Lee, CISSP, CSSLP, CISA,
Chairperson, Professional
Information Security Association
(Hong Kong)
• Anthony Lim, CSSLP, CCSP, Senior
Cybersecurity Advisor, Asia Pacific,
Frost & Sullivan (Singapore)
• Indranil Mukherjee, CISSP, ISO
27001:2013 Lead Auditor, CISA,
Managing Director, Singapore ISC
Pte Ltd./ ISC GloBal (Singapore)
• Todorovic Vladan, M.Sc., Founder,
Advanced Security Technologies
Asia Pte Ltd. (Singapore)
• King Cheung Kelvin Wong,
Officer, Hong Kong Police Force
(Hong Kong)
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Managerial Professional for an
Information Security Project:
• Raul Paolo Miranda, CISSP,
CITPM, Masters in CIO Practices,
Membership Director, (ISC)2
Singapore Chapter (Singapore)
• Seungwoo Nam, CISO/CPO, NH
Bank (Korea)
• Kumpol Sontanarat, Director of
ICT Department, Securities and
Exchange Commission (Thailand)
• Victor Yeo, CISSP, QISP, Deputy
General Manager, ST Electronics
(Info-Security) Pte Ltd. (Singapore)
• Suk Jin Yun, Partner, EY Han
Young (Korea)
• Dato Dr. Norbik B. Idris, Professor,
Universiti Teknologi Malaysia
(Malaysia)
• Dr. Heejo Lee, Professor, Korea
University (Korea)
• Hung Leung, Senior Lecturer,
Hong Kong Institute of Vocational
Education (Chai Wan) (Hong Kong)
• Prabath Lakmal Rupasinghe, MBA,
CISSP, CISA, Senior Lecturer/
Consultant, SLIIT (Sri Lanka)
13th Annual U.S. Government
Information Security Leadership
Awards (GISLA®)

• Gregory Touhill, U.S. Air Force
Brigadier General (retired), Deputy
Assistant Secretary (DAS) of
DHS’ Office of Cybersecurity and
Communications (CS&C)
Workforce Improvement
• Robert Collins, CISSP, CAP, CISO
of the Indian Health Service (IHS),
Department of Health and Human
Services (HHS)
Up-and-Coming Information
Security Professional
• Azzar Nadvi, Assistant to the
Director of the Cyber Joint
Program Management Office
(JPMO) at DHS
Team Awards:
Community Awareness
• Naval Computer &
Telecommunications Area Master
Station Atlantic, Detachment Rota,
Spain team
Most Valuable Industry Partner
• Cisco’s Advanced Malware
Protection (AMP)
6th Annual Americas Information
Security Leadership Awards
(Americas ISLA®)

F. Lynn McNulty Award

Senior Information Security
Professional

• Richard Hale, Deputy Chief
Information Officer for
Cybersecurity for the Department
of Defense (DoD)

• Diego Andres Zuluaga Urrea,
Information Security Officer,
ISAGEN S.A. (Colombia)

Technology Improvement
• Preston Werntz, Chief of
Technology Services for the
National Cybersecurity and
Communications Integration
Center (NCCIC)
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Process/Policy Improvement

Information Security Practitioner
• Mack Bhatia, Senior Practice
Director, Enterprise Integration
(U.S.)

Up-and-Coming Information
Security Professional
• Jennifer Chermoshnyuk, Paralegal,
Davis Wright Tremaine LLP (U.S.)
Community Awareness
• Sandra Toner, Sr. Technical
Specialist, ICF International (U.S.)

Financials

2016 ANNUAL REPORT

15

1530 W. Cleveland Street  Tampa, Florida 33606
Main: 813.594.1400  Fax: 813.594.1408  www.mhm-pc.com

March 20, 2017
To the Board of Directors and Management
International Information System Security Certification Consortium, Inc. and Subsidiaries:
We have audited the consolidated financial statements of International Information System Security
Certification Consortium, Inc. and Subsidiaries (the Organization) for the year ended December 31, 2016,
and have issued our report thereon dated March 20, 2017. Professional standards require that we provide
you with information about our responsibilities under generally accepted auditing standards, as well as
certain information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated November 21, 2016. Professional standards also require that we
communicate to you the following information related to our audit.
Significant Audit Findings
Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Organization are described in Note 2 to the consolidated financial
statements. No new accounting policies were adopted and the application of existing policies was not
changed during 2016. We noted no transactions entered into by the Organization during the year for
which there is a lack of authoritative guidance or consensus. All significant transactions have been
recognized in the consolidated financial statements in the proper period.
Accounting estimates are an integral part of the consolidated financial statements prepared by
management and are based on management’s knowledge and experience about past and current events
and assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the consolidated financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimates affecting the
consolidated financial statements were:





Allowance for doubtful accounts
Useful lives of property and equipment
Useful lives of intangible assets
Reserve for value-added taxes

We evaluated the key factors and assumptions used to develop these estimates in determining that they
are reasonable in relation to the consolidated financial statements taken as a whole.
Certain consolidated financial statement disclosures are particularly sensitive because of their significance
to consolidated financial statement users. The most sensitive disclosure affecting the consolidated
financial statements was:


The disclosure of impairment loss on intangible assets in Note 2.

The consolidated financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our
audit.
Member of Kreston International – a global network of independent accounting firms

16

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of International Information System Security Certification
Consortium, Inc. and Subsidiaries as of December 31, 2016 and 2015, and the changes in their net assets
and their cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

March 20, 2017
Tampa, Florida
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statements of Financial Position
December 31, 2016 and 2015
2016

Assets
Current assets:
Cash and cash equivalents
Event receivables, less allowance for doubtful accounts
of $0 and $50,400 in 2016 and 2015, respectively
Certification receivables, less allowance for doubtful accounts
of $713,000 and $677,000 in 2016 and 2015, respectively
Other accounts receivable
Prepaid expenses

$

23,364,778

14,193,172

949,030

1,404,501

4,250,444
601,360
1,451,930

3,980,653
486,653
545,334

30,617,542

20,610,313

1,498,616

1,188,330

19,334,758

17,729,634

1,520,722
558,216

1,949,621
593,440

$

53,529,854

42,071,338

$

3,218,863
7,620,113
268,903

2,606,774
6,527,774
326,392

11,107,879

9,460,940

11,079
529,717

30,724
248,531

11,648,675

9,740,195

19,857,028
22,000,000

13,325,895
19,000,000

41,857,028

32,325,895

24,151

5,248

41,881,179

32,331,143

53,529,854

42,071,338

Total current assets
Property and equipment, net
Other assets:
Investments
Examination question pool, net of amortization
of $2,242,787 and $1,339,412 in 2016 and 2015, respectively
Other
Total assets

2015

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Deferred revenue
Foreign tax accrual
Total current liabilities
Accrued scholarships - long term
Deferred compensation
Total liabilities
Unrestricted net assets:
Undesignated
Board designated operating reserves
Total unrestricted net assets
Temporarily restricted net assets
Total net assets
Total liabilities and net assets

$

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statements of Activities
For the Years Ended December 31, 2016 and 2015

Unrestricted activities:
Operating support and revenue:
Educational services
Professional examinations
Certification renewal fees
In-kind contributions
Contributions
Investment return
Other revenue
Foreign currency exchange gain (loss)

2016
$

Total unrestricted support and revenue
Operating expenses:
Program services
Supporting services:
Administrative
Fundraising
Total expenses
Release of temporarily restricted funds

18,032,925
16,561,417
9,889,452
120,100
313,790
1,358,063
1,693,046
15,109

14,624,793
14,095,303
9,155,215
165,875
216,220
(400,999)
1,552,635
(43,264)

47,983,902

39,365,778

25,315,467

26,915,704

13,043,306
93,996

8,950,092
57,527

38,452,769

35,923,323

-

Change in unrestricted net assets

9,531,133

Temporarily restricted activities:
Contributions
Release of restrictions
Change in temporarily restricted net assets
Change in net assets
Net assets at beginning of year
Net assets at end of year

2015

$

3,475,125

18,903
-

(32,670)

18,903

(32,670)

9,550,036

3,442,455

32,331,143

28,888,688

41,881,179

32,331,143

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2016

Supporting Services
Program Services

Employee salaries and wages
Employee benefits and taxes

$

Total personnel costs
Educational services
Professional examinations
Marketing and communications
Bad debt expense (recovery)
Bank fees
Computer licenses and support
Contract labor
Impairment of intangibles
Membership development
Other
Professional fees
Rent
Scholarships
Supplies
Telephone and internet
Training
Travel
Total operating expenses before depreciation,
amortization and taxes
Amortization
Depreciation
Value added taxes
Total operating expenses
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$

Administrative

Fundraising

Total

4,982,722
1,058,391

4,952,189
1,061,902

23,716
4,907

9,958,627
2,125,200

6,041,113

6,014,091

28,623

12,083,827

6,003,308
4,947,813
2,274,127
464,101
968,419
12,507
24,631
137,779
394,592
94,923
1,327,247
503,298
128,833
64,760
90,574
68,247
513,823

727,538
(21,982)
52,063
1,764,181
7,817
281,182
1,599,614
963,169
184,798
89,386
124,037
768,750

3,362
2,057
37,020
20,850
2,084

6,003,308
4,947,813
3,005,027
442,119
1,020,482
1,776,688
24,631
137,779
402,409
378,162
2,963,881
1,466,467
128,833
270,408
179,960
192,284
1,284,657

93,996

36,708,735

-

1,154,643
553,035
36,356

93,996

38,452,769

24,060,095

12,554,644

1,154,643
64,373
36,356

488,662
-

25,315,467

13,043,306

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2015

Supporting Services
Program Services

Employee salaries and wages
Employee benefits and taxes

$

Total personnel costs
Educational services
Professional examinations
Marketing and communications
Bad debts
Bank fees
Computer licenses and support
Contract labor
Impairment of intangibles
Membership development
Other
Professional fees
Rent
Scholarships
Supplies
Telephone and internet
Training
Travel
Total operating expenses before depreciation,
amortization and taxes
Amortization
Depreciation
Value added taxes
Total operating expenses

$

Administrative

Fundraising

Total

5,331,330
971,023

3,591,983
1,021,026

38,495
8,043

8,961,808
2,000,092

6,302,353

4,613,009

46,538

10,961,900

6,939,543
4,354,656
1,993,768
450,203
836,708
249,547
16,726
208,567
537,738
35,226
2,072,197
462,559
153,028
106,018
31,308
49,997
899,259

64,419
45,464
921,787
5,883
251,657
735,501
688,847
114,648
91,812
94,307
692,440

1,133
8,023
1,833

6,939,543
4,354,656
2,059,320
450,203
882,172
1,171,334
22,609
208,567
537,738
286,883
2,815,721
1,151,406
153,028
220,666
123,120
144,304
1,593,532

25,699,401

8,319,774

57,527

34,076,702

1,094,517
116,654
5,132

600,318
30,000

-

1,094,517
716,972
35,132

26,915,704

8,950,092

57,527

35,923,323
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the Years Ended December 31, 2016 and 2015

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation and amortization
Provision for bad debts
Impairment of intangibles
Loss on disposal of assets
Realized and unrealized loss (gain) on investments
Decrease (increase) in operating assets:
Events, certifications, and other accounts receivable
Prepaid expenses
Other assets
Increase (decrease) in operating liabilities:
Accounts payable and accrued liabilities
Deferred revenue
Foreign tax accrual
Accrued scholarships
Deferred compensation

$

Net cash provided by operating activities
Cash flows from investing activities:
Purchases of property and equipment
Question pool development costs
Purchase of investments
Proceeds from sale of investments
Net cash used in investing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of the year

22

$

2016

2015

9,550,036

3,442,455

1,707,678
442,119
137,779
55,108
(975,433)

1,811,489
450,203
208,567
14,038
905,907

(371,146)
(906,596)
35,224

(695,913)
(72,776)
(4,021)

612,089
1,092,339
(57,489)
(19,645)
281,186

(739,028)
1,632,617
72,842
30,724
248,531

11,583,249

7,305,635

(918,429)
(863,523)
(7,669,956)
7,040,265

(409,259)
(1,198,507)
(9,986,753)
9,265,247

(2,411,643)

(2,329,272)

9,171,606

4,976,363

14,193,172

9,216,809

23,364,778

14,193,172

See accompanying independent auditor’s report and notes to consolidated financial statements.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2016 and 2015

(1)

Organization
International Information System Security Certification Consortium, Inc. and Subsidiaries (the
Consortium) is a nonprofit organization organized in the state of Massachusetts. The Consortium
establishes international standards of excellence within the field of information systems security
and provides certification to individuals in the profession. It also provides educational services to
various entities and its certification holders around the world. Its corporate headquarters are located
in Clearwater, Florida.
The accompanying consolidated financial statements include the accounts of International
Information System Security Certification Consortium, Inc. (ISC)² and its wholly-owned
subsidiaries: International Information Systems Security Certification Consortium Limited, Hong
Kong (Hong Kong Company) and International Information Systems Security Certification
Consortium Limited, United Kingdom (UK Company), as well as the Center for Cyber Safety and
Education (the Center), which is a segregated fund within the Consortium. All intercompany
transactions have been eliminated. The Hong Kong Company and the UK Company were organized
to enable business transactions in Hong Kong and the United Kingdom, respectively. The Center
was established as a segregated fund within the Consortium for exclusively charitable purposes.

(2)

Summary of Significant Accounting Policies
(a)

Cash and Cash Equivalents
The Company considers all short-term investments with original maturities of three months
or less to be cash equivalents.

(b)

Event and Certification Receivables
Event and certification receivables are recorded at realizable value net of an allowance for
doubtful accounts. The allowance is estimated from historical performance and projection of
trends. Accounts that are more than 120 days past due are put on credit hold. Event and
certification receivables are written off when deemed uncollectible. Event and certification
receivables may be charged a fee for interest if the account remains in a delinquent status.
Interest income is recorded upon billing.

(c)

Prepaid Expenses
Prepaid expenses consist primarily of insurance premiums and software maintenance. These
items are expensed pro rata over the contract period in which the Consortium receives the
benefits.

2016 ANNUAL REPORT
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(d)

Property and Equipment
Property and equipment with an estimated life greater than one year are recorded at cost and
depreciated using the straight-line method of depreciation over the estimated useful lives of
the underlying assets.

(e)

Assets Limited as to Use
As of December 31, 2016, investments include assets limited as to use representing assets
held by trustees to fund the Consortium’s 457(f) benefit plan as more fully described in Note
10.

(f)

Investments
Investments consisting primarily of mutual funds and money funds are measured at fair value
based on quoted market prices. Investments also include corporate and government bonds
which are measured at fair value based on quoted market prices in inactive markets. Gains
and losses on fair value adjustments are recognized on the specific identification basis, net of
investment expenses.
The Consortium’s deferred compensation plan investments are measured at fair value on a
recurring basis and consist of primarily of mutual funds, corporate and government bonds,
and money funds.

(g)

Examination Question Pool
The examination question pool consists of costs for developing exam questions that are the
basis for certifications exams. Questions are used on a statistically determined rotating basis
and are updated periodically to provide tests that are statistically unique.
The question pool is being amortized on a straight-line basis over estimated lives of three
years.

(h)

Impairment or Disposal of Long-Lived Assets
The Consortium reviews long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying about of an asset may not be recoverable. The
Consortium assesses the recoverability of the cost of the asset based on a review of projected
undiscounted cash flows. In the event an impairment loss is identified, it is recognized based
on the amount by which the carrying value exceeds the estimated fair value of the long-lived
asset. The Consortium recorded a loss from impairment of intangibles of $137,779 and
$208,567 during the years ended December 31, 2016 and 2015, respectively.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(i)

Classification of Net Assets
All net assets, revenues, expenses, gains and losses of the Consortium, including the Center,
are classified as unrestricted if donor-imposed restrictions have been met during the same
year. Net assets and revenues which are temporarily restricted by the donor for which the
restriction has not been met in the same year are classified as temporarily restricted. The
Consortium had temporarily restricted net assets of $24,151 at December 31, 2016 and
$5,248 at December 31, 2015 that were donor-restricted for specific programs of the Center.
Board designated amounts represent amounts set aside by the board for future capital
investments and long-term investments.

(j)

Revenue Recognition
The Consortium utilizes the accrual basis of accounting. Accordingly, educational services
and professional exams revenue is recognized when services are performed, while
certification revenue is recognized over the life of the certification.
Revenue of kits consisting of educational and training materials is recognized upon delivery
of the kits.

(k)

Deferred Revenue
Education service fees received in advance are deferred and recognized over the course of the
training program. Professional examination fees received from certification applicants are
deferred for revenue recognition purposes until the examination has been completed by the
applicants. Certification renewal fees covering future periods, for which payment has been
received, are deferred and recognized as revenue over the period of certification.

(l)

Contributions
All contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Contributions that are restricted by the donor are reported as increases
in unrestricted net assets if the restrictions expire or are otherwise satisfied in the fiscal year
in which the contributions are recognized.

(m) In-Kind Contributions: Donated Services
Contributions of services are recognized if the services received (a) create or enhance an asset
or (b) require specialized skills, are provided by individuals possessing those skills, and
typically need to be purchased if not provided by donation. The value of services is based on
estimated fair value.

25
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(n)

Advertising
The Consortium uses external advertising resources. External advertising consists of
promotions, publications, and internet advertising. The Consortium expenses advertising
costs when incurred. Advertising costs incurred during 2016 and 2015 were $847,200 and
$620,033, respectively, and are included in marketing and communications expense.

(o)

Income Taxes
The Consortium, excluding the Center, is generally exempt from U.S. income taxes under
Section 501(c)(6) of the Internal Revenue Code. The Center is generally exempt from U.S.
income taxes under Section 501(c)(3) of the Internal Revenue Code. Information returns
(Forms 990) are filed with the Internal Revenue Service (IRS). The Consortium has evaluated
its tax positions taken for all open tax years and does not believe it has any uncertain income
tax positions as defined by accounting principles generally accepted in the United States of
America for income taxes. The 2013, 2014 and 2015 tax years are open and subject to
examination by the IRS. The Consortium is not currently under audit nor has the Consortium
been contacted by the IRS.
Some foreign operations of the Consortium are subject to foreign income taxes. Foreign taxes
are expensed when incurred. There was no income tax expense related to foreign operations
for the year ended December 31, 2016 as the Consortium has operating losses in foreign
taxing jurisdictions and net operating loss carryforwards of approximately $1,461,000. The
Consortium operates in countries where foreign taxes are not paid, so there may be additional
foreign tax jurisdictions that may assess income taxes to the Consortium.

(p)

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.
The most significant estimates include those used in determining the carrying value of the
allowance for doubtful accounts, amortization life of examination question pool assets, inkind revenues, and the foreign tax accrual. Although some variability is inherent in these
estimates, management believes that the amounts presented are adequate.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(2)

Summary of Significant Accounting Policies - Continued
(q)

Certain amounts in the 2015 consolidated financial statements have been reclassified for
comparative purposes to conform to the 2016 presentation. These reclassifications had no
effect on net assets or changes in net assets.

(r)

Subsequent Events
The Consortium has evaluated subsequent events through March 20, 2017, which is the date
the consolidated financial statements were available to be issued.

(3)

Center Activity
The Center was established as a separate fund within the Consortium during 2011. In 2016 and
2015, the Center recorded contributions of $575,000 and $320,000 from (ISC)² respectively which
were eliminated upon consolidation. The Center also recorded $332,693 and $216,220 of
contributions from outside sources in 2016 and 2015, respectively. In addition, the Center recorded
expenses as follows for the years ended December 31:

2016
Program services:
Scholarship programs
Safe and secure program
Research programs
Fundraising expenses
Administrative expenses

2016 ANNUAL REPORT

2015

$

154,793
327,025
181,471
93,996
144,142

203,687
90,074
179,542
57,527
122,212

$

901,427

653,042
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(4)

Property and Equipment
Property and equipment and estimated useful lives consist of the following at December 31:

Computer equipment and software
Office equipment
Website
Furniture and fixtures
Vehicles
Leasehold improvements

$

Less accumulated depreciation
Construction in process

2015

1,655,428
153,747
12,600
569,914
46,100
498,937

1,972,498
113,177
12,600
424,524
46,100
244,774

2,936,726

2,813,673

(1,694,560)

(1,625,343)

256,450
$

Estimated
Useful Lives

2016

1,498,616

3-5 years
3 years
3 years
7-10 years
5 years
7 years

1,188,330

Depreciation expense for the years ended December 31, 2016 and 2015 was $553,035 and
$716,972, respectively.
(5)

Investment Return
Investment return consists of the following for the year ended December 31:

2016
Interest and dividends
Realized gains (losses)
Unrealized gains (losses)
Investment fees
Total

28

2015

$

481,153
420
975,013
(98,523)

596,548
(4,762)
(901,145)
(91,640)

$

1,358,063

(400,999)
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(6)

Fair Value Measurements
The Consortium records fair value measurements according to accounting principles generally
accepted in the United States of America, which define fair value and specify a hierarchy of
valuation techniques. The disclosure of fair value estimates in the hierarchy is based on whether the
significant inputs into the valuation are observable. In determining the level of hierarchy in which
the estimate is disclosed, the highest priority is given to unadjusted quoted prices in active markets
and the lowest priority to unobservable inputs that reflect the Consortium’s significant market
assumptions. The Consortium measures investments at fair value on a recurring basis.
The following is a brief description of the types of valuation information (inputs) that qualify a
financial asset for each level:
Level 1:

Unadjusted quoted market prices for identical assets or liabilities in active markets
which are accessible by the Consortium;

Level 2:

Observable prices in active markets for similar assets or liabilities, prices for identical or
similar assets or liabilities in markets that are not active, market inputs that are not
directly observable but are derived from or corroborated by observable market data;

Level 3:

Unobservable inputs based on the Consortium’s own judgment as to assumptions a
market participant would use, including inputs derived from extrapolation and
interpolation that are not corroborated by observable market data.

Financial assets classified as Level 1 in the fair value hierarchy include mutual funds and money
funds in 2016 and 2015. These investments are traded on a daily basis in active markets and the
Consortium estimates the fair value of these securities using unadjusted quoted market prices.
Corporate and government bonds are recorded as Level 2 in the hierarchy. The valuation of these
bonds is based on quoted market prices in inactive markets. Amounts reported in level 2 were
previously reported in level 1 as of December 31, 2015 but have been reclassified as a result of
better information received.
A review of fair value hierarchy classification is conducted on an annual basis. Changes in the
observability of valuation inputs may result in a reclassification of levels for certain securities
within the fair value hierarchy.
The Consortium evaluates the various types of financial assets to determine the appropriate fair
value hierarchy based upon trading activity and the observability of market inputs. The Consortium
employs control processes to validate the reasonableness of the fair value estimates of its assets and
liabilities, including those estimates based on prices and quotes obtained from independent third
party sources.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(6)

Fair Value Measurements - Continued
The following table sets forth by level, within the fair value hierarchy, the Consortium’s assets at
fair value as of December 31, 2016:
Fair Value Measurements at December 31, 2016 Using
Assets
Measured at
Fair Value at
12/31/2016

Description

Mutual funds:
Mid Cap
Small Cap
Large Cap
Stock Index
Global Listed Infrastructure
US Equity
Emerging Markets
International
Equities - ETF
Real estate
Balanced Portfolio
Corporate bonds
Government bonds
Money funds

Observable
Inputs
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Inputs
(Level 3)

$

569,501
564,666
151,027
2,512,239
562,212
2,512,221
1,270,343
2,865,960
1,301,594
579,319
131,717
3,491,666
2,401,661
420,632

569,501
564,666
151,027
2,512,239
562,212
2,512,221
1,270,343
2,865,960
1,301,594
579,319
131,717
420,632

3,491,666
2,401,661
-

-

$

19,334,758

13,441,431

5,893,327

-

The following table sets forth by level, within the fair value hierarchy, the Consortium’s assets at
fair value as of December 31, 2015:
Fair Value Measurements at December 31, 2015 Using
Assets
Measured at
Fair Value at
12/31/2015

Description

Mutual funds:
Mid Cap
Small Cap
Stock Index
Global Listed Infrastructure
Value
Cap Appreciation
Emerging Markets
International
Large Cap
Real estate
Corporate bonds
Government bonds
Money funds

30

Observable
Inputs
(Level 1)

Significant
Other
Observable
Inputs
(Level 2)

Significant
Inputs
(Level 3)

$

351,909
700,697
2,454,419
528,828
1,230,224
1,229,994
688,428
2,656,836
703,498
519,168
3,706,339
2,673,677
285,617

351,909
700,697
2,454,419
528,828
1,230,224
1,229,994
688,428
2,656,836
703,498
519,168
285,617

3,706,339
2,673,677
-

-

$

17,729,634

11,349,618

6,380,016

-
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(7)

Concentrations
(a)

Credit Risk
The Consortium maintains cash balances at various banking institutions. The accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. Cash balances
in banks in excess of FDIC insured limits were approximately $23.2 million at December 31,
2016 and $13.9 million at December 31, 2015. These funds could be subject to loss if the
financial institutions were to fail. Management believes the financial institutions are
financially stable and that the funds are secure.
The functional currency of the majority of the Consortium’s operations is the U.S. dollar;
however, there are a number of transactions for which the Consortium is paid in foreign
currency (British pounds or Euro).
The Consortium has included the following in cash and event receivables at December 31:
2016
Foreign
Currency

Exchange
Rate

U.S. Dollars

Cash:
Funds in British pounds
Funds in Euro

£
€

446,371
764,655

1.23046 $
1.0537

549,242
805,717

Event receivables:
Funds in British pounds
Funds in Euro

£
€

88,068
157,715

1.23046
1.0537

108,364
166,184
$

1,629,507

2015
Foreign
Currency

Exchange
Rate

U.S. Dollars

Cash:
Funds in British pounds
Funds in Euro

£
€

293,250
179,489

1.4805 $
1.0908

434,157
195,787

Event receivables:
Funds in British pounds
Funds in Euro

£
€

273,914
167,509

1.4805
1.0908

405,530
182,719
$
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(7)

Concentrations - Continued
(a)

Credit Risk - Continued
Cash and receivables have been adjusted to reflect the current exchange rate of the U.S. dollar
at December 31, 2016 and 2015. A risk of change in foreign currency rates will remain until
the cash is converted to U.S. dollars or receivables are settled. This risk is not considered
material to the Consortium’s overall consolidated financial statements. Gains and losses that
result from remeasurement are included in income. The effects from foreign currency
translation were gains of $15,109 and losses of $43,264 during 2016 and 2015, respectively.
Event receivables at December 31, 2016 include approximately $331,000 of receivables due
from one significant customer.
Event receivables at December 31, 2015 included approximately $610,000 of receivables due
from two significant customers.

(b)

Vendors
During 2016 and 2015, the Consortium utilized one vendor for a significant portion of
operations related to test delivery. During the years ended December 31, 2016 and 2015, the
consortium paid this vendor approximately $4.3 million each year. Approximately $383,000
and $432,000 were payable to this vendor as of December 31, 2016 and 2015, respectively.

(8)

Valued-Added Taxes
The Consortium has recorded a liability for value-added tax for services sold in foreign countries.
The bulk of services are sold through independent training partners, which insulate the Consortium
from value-added tax exposure. However, there is a portion of services provided that are not
provided through independent training partners and an accrual has been recorded as an estimate of
tax exposure in these foreign countries. There may be additional foreign tax jurisdictions that may
assess taxes to the Consortium.
In areas where the Consortium collects and remits tax, revenues are recorded net of tax.
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(8)

Valued-Added Taxes - Continued
Value-added taxes for the years ended December 31, 2016 and 2015 consist of the following:

2016
United Kingdom value-added tax
Other foreign value-added tax
Change in general value-added tax reserve

2015

$

33,182
3,174
-

5,132
30,000

$

36,356

35,132

The tax accrual for value added taxes at December 31 is as follows:

2016
United Kingdom value-added tax
Other unidentified foreign taxes

2015

$

78,903
190,000

136,392
190,000

$

268,903

326,392

As the Consortium continues to expand and to administer examinations and provide training in
foreign countries, there will be tax exposure to the Consortium. Management is in a continual
process of evaluating that exposure and has set aside a reserve of $190,000 for unidentified tax
liability at December 31, 2016. While the Consortium believes that this reserve is sufficient to
cover unidentified tax liabilities as of December 31, 2016, there is the potential for additional
unrecognized tax consequences.
(9)

401(k) Retirement Plan
The Consortium sponsors a 401(k) retirement plan covering substantially all employees meeting
certain service requirements. The Consortium makes discretionary safe harbor contributions which
vest immediately. Contributions to the plan were $221,581 and $196,055 for the years ended
December 31, 2016 and 2015, respectively.

(10) 457 Non-qualified Deferred Compensation Plan
Effective November 15, 2015, the Consortium adopted a non-qualified Deferred Compensation
Benefit Plan, as described in Section 457(b) and 457(f) of the Internal Revenue Code (the 457
Plan), for four key management employees designated by the Board of Directors & CEO. The 457
(b) plan operates on a calendar-year basis, whereby the participants are eligible to make
contributions to the accounts up to a maximum amount mandated by the Internal Revenue Code.
The funds set aside for the 457 plan remain assets of the Consortium, and are available to satisfy the
claims of all general creditors of the Consortium until such time as the participant withdraws the
funds in accordance with plan provisions.
2016 ANNUAL REPORT
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INTERNATIONAL INFORMATION SYSTEM
SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(10) 457 Non-qualified Deferred Compensation Plan - Continued
For the 457(f) plan, an annual discretionary contribution is made on the participants’ behalf under
Code Section 457(f). The amount is maintained on the Consortium’s books in a designated account
and will remain the sole property of the Consortium and is available to satisfy the claims of all
general creditors of the Consortium. The participants shall have a fully vested, nonforfeitable
interest in their deferred compensation if the Organization dissolves or if the participant (1) dies, (2)
becomes disabled, or (3) is terminated from employment for reasons other than for cause.
As of December 31, 2016, the assets and corresponding liabilities of the 457(b) and 457(f) plans in
the amount of $40,323 and $489,394, respectively, are recorded in investments and deferred
compensation in the consolidated statement of financial position. Discretionary contributions under
the 457(f) plan for the year ended December 31, 2016 were $245,275.
As of December 31, 2015, the assets and corresponding liabilities of the 457(b) and 457(f) plans in
the amount of $19,500 and $229,031, respectively, are recorded in investments and deferred
compensation in the consolidated statement of financial position. Discretionary contributions under
the 457(f) plan for the year ended December 31, 2015 were $229,633.
(11) Operating Leases
The Consortium has several leases for office space with expiration dates ranging from July 2017 to
August 2023. Rent expense for these leases totaled $1,422,012 and $1,109,074 in 2016 and 2015,
respectively.
Future minimum lease obligations are as follows:

Year Ending December 31:
2017
2018
2019
2020
2021
Thereafter

$

1,279,040
890,775
906,347
933,623
961,625
1,496,939

$

6,468,349

The Consortium also has lease agreements for various office equipment and office space that are on
month-to-month terms.
Total operating lease expense for the years ended December 31, 2016 and 2015, excluding amounts
for office space, totaled $44,455 and $42,333, respectively.
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SECURITY CERTIFICATION CONSORTIUM, INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements - Continued

(12) Future Amortization of Intangible Assets
Intangible assets at December 31, 2016 consist of examination question pool costs. The estimated
future amortization expense for these intangible assets is as follows:

Year Ending December 31:
2017
2018
2019

$

829,736
511,115
179,871

$

1,520,722

(13) Legal Matters
From time to time the Consortium is involved in legal matters that arise in the ordinary course of
business. Management does not believe that the ultimate resolution of these matters will have a
material impact on the Consortium’s financial position or change in net assets.
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